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2020: 18.62 million tonnes 
of BMW going to landfill
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WRAP (Waste & Resources Action Programme)

has had available resources of at least

£70,000,000 / €100,000,000
But-with public sector now consuming 40% GDP-
where’s the Government’s record/target on 
procuring with recycled materials?
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S2

S2: Commoditised markets: standards, transparency, liquidity

WRAP: 
Future 
Demand

Σ Price 
Regulation

Demand/Supply

Current 
Demand

Supply
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European Commission’s Communication on 
Recycling and waste minimisation:

Minimum EU standards for recycled products 
and emissions from recycling infrastructure

Enhance Audit powers of European 
Environment Agency
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New “Green Rule”

for economic + environmental sustainability? 

Every new environmental compliance cost 
imposed by government on business will be at 
least off-set by a corresponding reduction 
of other costs imposed by government on 
business
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British “regulation” pulls in two opposing 
directions:

environmental regulation is intended to align 
shorter term commercial considerations with 
(longer term) environmental costs

But

The planning system militates against 
infrastructure being provided to deliver 
sustainability.
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Is the right approach to:

regulate process with increasing 
prescription 

or

for public policy better to define 
environmental outcomes to be achieved and 
allow market to operate within these 
parameters?
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Cost of producing 
newly mined 
metal

Cost of producing 
recycled metal

Metal A
Price

Time

No need for any intervention for metals to be recycled
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Cost of recycled 
product plus CO2 tax

Cost of virgin 
product plus CO2 tax

1. No-one buys recycled product without intervention.

2.  Suppose environmental object is to reduce CO2 emissions. Introduce 
Carbon Trading/Tax. Result: viable recyclate market.

Cost of virgin product

Cost of providing 
recycled product

product 
Price

Time
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Product
Price

Time

Virgin material 

Recyclate

Recyclate + CO2 tax

1. No-one buys recycled material without intervention.

2. If environmental object is to reduce CO2 emissions,  Introduce Carbon 
Trading/Tax. Result: viable recyclate market.

Virgin material + CO2 

tax
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Environment Agency has spent:

£4,565,000,000
€6,516,000,000

but the British authorities do not have 
adequate (real-time) knowledge of regulated 
waste flows  
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